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PREHEARING CONFERENCE STATEMENT OF THE 
CARSON HYDROGEN POWER PROJECT  

 
 

The Carson Hydrogen Power Project LLC (CH2P) is an integrated 

gasification combined cycle power plant under development by BP Alternative 

Energy and Edison Mission Energy in Carson, California.  The facility will use 

petroleum coke as feedstock and will produce very low CO2 emissions through 

the use of carbon sequestration technology.  CH2P intends to participate in the 

Phase 2 development of a long-term greenhouse gas (GHG) regulatory 

framework for the state’s investor-owned utilities.   

I. WITH CLARIFICATION, THE DRAFT SCOPE OF ISSUES FOR PHASE 
II WILL ADEQUATELY ADDRESS THE CONCERNS OF CH2P. 
 
The Draft Scope of Issues for Phase 2 of R.06-04-009 provided as an 

attachment to the Joint Administrative Law Judges’ Ruling and Notice of 

Prehearing Conference appears generally to encompass issues of concern to 

CH2P.  Indeed, the ALJ Ruling (and previously D.06-02-032) correctly identifies 

development of a baseline as an issue area and appropriately gives the issue 

high priority by tentatively scheduling it to be addressed in Q1 2007.   
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However, CH2P seeks clarification that the issue of market-based 

mechanisms for CO2 regulation will be adequately addressed.  Market based 

compliance appears to be touched upon as a possible flexible compliance 

mechanism but should instead be an integral part of the load-based cap.  AB 32 

allows market-based compliance and Executive Order S-20-061 appears to 

require it; to be consistent with the program being developed pursuant to AB 32, 

the Commission should develop its emissions cap with the expectation that 

market-based mechanisms will be used to achieve compliance.   

II. PROCEDURAL MATTERS 

CH2P takes no issue with the proposed schedule.   CH2P encourages the 

Commission and its Staff, however, to move quickly in the development of utility 

baseline and inventory data, including near-term data workshops.  In light of the 

complexity of issues and anticipated data involved in establishing a sound GHG 

program, CH2P also anticipates that evidentiary hearings will be needed to 

resolve this proceeding.   

 

     Respectfully Submitted 

     ____/s/______________   

     Tiffany Rau 

November 15, 2006 

                                                 
1  Among the directives in Executive Order S-20-06 is the following: 5. The State Air 
Resources Board shall collaborate with the Secretary for Environmental Protection and the 
Climate Action Team to develop a comprehensive market-based compliance program with the 
goal of creating a program that permits trading with the European Union, the Regional 
Greenhouse Gas Initiative and other jurisdictions. The State Air Resources Board shall consider 
the recommendations of the Market Advisory Committee in the development of the market-based 
compliance program.” 



 
 
 

CERTIFICATE OF SERVICE 
 
 
 
  I, Karen Terranova hereby certify that I have on this date caused the 

attached Prehearing Conference Statement of the Carson Hydrogen Power Project 

in R06-04-009 to be served to all known parties by either United States mail or 

electronic mail, to each party named in the official attached service list obtained from 

the Commission’s website, attached hereto, and pursuant to the Commission's Rules of 

Practice and Procedure. 

  Dated November 15, 2006 at San Francisco, California. 

 

                                                                  
       ______      ___________________                                         
      Karen Terranova 
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